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Choice of Funds

Before you decide which fund or funds to invest in, you should consider the types of funds and the level of risk

involved with each.

Types of funds

Our range of pension plans offers you the choice of investing in a wide range of funds. You can select investment funds that are

solely managed by Prudential or in some cases, those managed by other leading external investment managers.

The investment funds available to you will invest in equities, property, fixed interest securities/bonds, cash or a mixture of these.

Each of these investments has a different characteristic and can be summed up as follows:

Equities

Company shares
Property
Bonds

Cash

Commercial property investment in offices, shops and factories

Investments in short-term interest bearing deposits and bonds

Interest paying securities issued by companies, governments and other official bodies

How much risk should | take with my money?

Before deciding which funds to invest in,
you should consider the types of funds
and level of risk involved. To help you
choose an investment mix to suit your
specific needs, the funds are graded into
risk bands — minimal risk, lower risk,
lower to medium risk, medium risk,
medium to higher risk and higher risk.

These risk categories have been
developed by Prudential. They should
not be viewed as generic descriptions
across the fund management industry
and Prudential will review them regularly.
Therefore they may change in the future.
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They serve to indicate the potential level
of risk attributable to that specific fund.

Furthermore, for pension investment, it is
important to take into account the
perceived fund risk that suit each
individual life stage. Different risk profiles
may be appropriate at different stages of
the investment.

You should also consider that the effect of
inflation would be to reduce what you
could buy in the future with your pension.

If investment returns are sufficiently low,
inflation could cancel out returns that you
make on your pension investment.

This risk is particularly relevant to lower
risk funds that invest in fixed interest and
cash, because they have no protection
against inflation, as provided by equity
and property investments.



Risk Categories

General
These risk categories have been classified by Prudential, they should not be viewed as generic descriptions across the fund
management industry. These classifications may change in the future.

Minimal Risk
Prudential Cash Pension Fund

Lower Risk
Prudential Fixed Interest Pension Fund

Lower to Medium Risk
Prudential Corporate Bond Pension Fund
Prudential With-Profits Pension Fund

Medium Risk
Prudential Managed Pension Fund
Prudential Property Pension Fund

Medium to Higher Risk

Prudential International Pension Fund

Prudential Invesco Perpetual Managed Pension Fund
Prudential Newton Managed Pension Fund

Higher Risk

Prudential Equity Pension Fund

Prudential Ethical Pension Fund

Prudential European Pension Fund

Prudential Invesco Perpetual Income Pension Fund
Prudential Japanese Pension Fund

Prudential Newton Higher Income Pension Fund
Prudential North American Pension Fund
Prudential Pacific Markets Pension Fund
Prudential Small Companies Pension Fund

Risk Category Descriptions

These funds may invest in a combination of cash, money market
instruments and other types of interest bearing securities.

These funds may invest in fixed interest securities including gilts,
index-linked and an element of corporate bonds. These types of
investment are generally recognised as lower risk

Some of these funds invest in fixed interest securities,
predominantly corporate bonds, with higher yielding corporate
bonds placed towards the top end of this range as they carry
higher default risk. The other funds in this category invest in a
wide range of assets which help to provide risk diversification.

These funds are predominantly multi-asset funds with a
higher weighting in equities. The Property Fund is also in
this category.

These funds offer a diverse geographical spread of equity
investment. The funds within this category will have greater
overseas exposure and underlying volatility than the
“medium” sector.

These are specialist equity funds that focus on set geographical
regions or a particular type of share e.g. shares of smaller
companies or those that conform to certain criteria.

For more information on each of these funds, including details of where they can invest, please see the fund objectives starting on page 5.

There are certain risks associated with
the funds that we offer. The key ones

¥ The value of an investment or ¥ A Market Value Reduction may be

applied to money that is taken out » For full details on charges please
of the With-Profits Fund. Please see

fund may fluctuate and is
therefore not guaranteed.

You may not get back the full
amount of your original
are as follows: investment.

¥ The sterling value of overseas
investments in the funds may also
rise and fall as a result of exchange
rates fluctuations.

see the Key Features Document.

the Key Features Document for

further details.
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Can | change my mind?

Although we ask you to choose which

fund you'd like to invest in, you can
switch your existing funds from one to
another and/or choose to redirect future
contributions to a different fund. There is
currently no charge for switching
although we reserve the right to do so

in the future.

When switching between different
investment funds (including under the
Lifestyle Option), the sale of existing units
and the purchase of new units will not
normally take place on the same date.

For example, the new units may be bought
on a date and using the relevant unit price
some three or four days later than the date
the original units were sold. The prices of
units can, as always, go up or down during
that time: this is a risk that is borne by you.
The exact time lapse between sale and
purchase will depend on the investment
funds involved in the switch.

No interest is due for the period between
the sale and purchase of units.

A Market Value Reduction (MVR) may be
applied if you switch out of, or you take
money out of the With-Profits fund.

We may make an adjustment to your
fund value if the value of the underlying
assets is less than the value of your plan
including all bonuses. This adjustment is
designed to protect investors who are
not taking their money out of the Fund.
However, the amount you get back from
your Plan will not be less than the value
of the underlying investments relating to
your part of the Fund. We apply the MVR
to your Plan value including regular and
final bonuses. We do not apply an MVR
at your selected retirement date or on
any claims due to death (see Key
Features Document for more details).
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Choosing an investment fund

You can choose to invest your money in a
range of funds, or you may prefer to
choose a Lifestyle Option, which will
automatically switch the investments as
you approach retirement.

Lifestyling

Lifestyling is an investment strategy
which aims to provide long-term growth,
but with automatic switching into funds
with lower risk profiles as you approach
retirement. To begin with all your
contributions would be invested in a fund
with a higher risk profile. Then 8 or 10
years before your Selected Retirement
Date, we will gradually move your money
into funds with a lower risk profile.

The switches are free of charge.

The funds

Prudential is committed to providing a
broad range of investment funds by
offering you the choice of selecting
investment funds solely managed by
Prudential or those managed by leading
external investment managers. If you
choose an externally managed
investment fund, Prudential will act on
your behalf by buying the appropriate
number of units in your chosen fund.

In addition, the sale and purchase of units
in any of the funds (including switches
between funds) may be delayed in some
circumstances. For example, where the
interests of all policyholders need to be
protected, or where there is a delay in
receiving the proceeds of a sale of assets,
or in circumstances where it is not
possible to trade.

The investment funds are currently all
“forward priced". This means that the unit
prices for any given transaction — that is
buying units with payments, selling units
to provide benefits or a transfer out or
switching between investment funds — is
not determined until after the transaction
has started to be processed. There may
be a time lapse between the date you
request the transaction and the relevant
unit price date(s) for that transaction, with
a further delay before the relevant unit
price(s) is known. Where selling units,
there may also be a time lapse before the
proceeds of the sale are made available
for reinvestment or to provide benefits or
a transfer out. In any particular case,
the exact time lapse will depend on

the investment fund(s) involved in

the transaction.

In some circumstances, an external fund
manager may make an adjustment either
to purchases or sales of units, in order to
ensure that those policyholders who are
not trading in its funds are not treated
unfairly. If such an adjustment is made,
we may have to make a corresponding
adjustment to the unit price for either
buying or selling units in that externally
linked fund on that day. Please refer to
the list of funds in conjunction with the
Key Features Document.



Funds and Risk Current charges
Objective
Fund managers rating per year
1%

Prudential Cash
Pension Fund*

Prudential Fixed
Interest Pension Fund

Prudential Corporate
Bond Pension Fund

Prudential
With-Profits
Pension Fund

This Fund aims to produce the optimum return by investing in Minimal
interest bearing deposits and other money market investments
including Floating Rate Notes, pooling the cash of all investors.

This Fund aims to provide a high and secure income, with Lower
stability of capital by investing mainly in Government,
sovereign and government guaranteed stocks.

This Fund aims to maximise the total long term growth (the Lower
combination of income and growth of capital) in sterling by to
investing in a portfolio consisting wholly or mainly of bonds Medium

issued by UK companies.

The Fund aims to maximise growth over the medium to long term Lower
by investing in shares, property, fixed interest and other to
investments. The Fund currently invests in UK and international Medium

equities, property, fixed interest securities, index-linked securities
and other specialist investments.

There are currently two types of bonuses:

Regular Bonus

This is added during the term of your plan. When we decide the
rates of regular bonus, the main thing we consider is the return
we expect our investments to earn in the future. We hold back
some of this return to enable us to pay final bonus.

Final Bonus

This is an additional bonus, which we expect to pay when you
take money from your plan. If the investment return has been
low over the lifetime of your plan, a final bonus may not be
paid. There is no guarantee final bonus will be paid.

If all, or any part of the pension is invested in the With-Profits
Fund and the pension is transferred or early retirement is taken,
we may apply an adjustment called a Market Value Reduction
(MVR). If an MVR applies you may not receive any final bonus,
or the full value of the regular bonus. However, the amount
you get back from your Plan will not be less than the value of
the underlying investments relating to your share of the Fund.
MVRs are designed to protect investors not taking their money
out of the Fund.

Full details of our current practice of applying an MVR can be
found in the Key Features Document.

The Annual Management Charge of this fund is already taken
into account when we calculate the bonus rates for our
With-Profits Funds. For further details of the charges for this
fund please refer to your Key Features Document.

* This Fund has a guarantee that the bid value of units in the Fund will not fall.

1%

1%

please see "What
are the charges?"
section of the Key
Features Document
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Funds and
Fund managers

Objective

Risk
rating

Current charges
per year
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Funds and _ Risk Current charges
Objective .
Fund managers rating per year

+ This Fund invests in the fund manager's own collective investment fund of the same name.

++ The Fund management group stated manages an underlying Prudential Fund. It should not be confused with the same or similar
named collective investment fund offered independently by the fund management group.

Full terms and conditions are available on request.
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Funds and
Fund managers

Objective

Where does the
fund invest ?

Risk rating

Prudential reserves the right to change the
terms of the Lifestyle Option, subject to
certain restrictions in respect of existing
investments in the Lifestyle Option.

When switching an existing investment to
the Lifestyle Option, 100% of the savings
invested (excluding savings invested in
the With-Profits Fund) will automatically

be switched. Completion of an additional
form will be required to authorise the
switch of savings from the With-Profits
Fund to the Lifestyle Option. Prudential
reserves the right to withdraw or change
the funds available at any time, subject to
certain restrictions. New funds may also
be made available.

www.pru.co.uk

Full terms and conditions of all the
Prudential products are available upon
request. For full details on charges
please see pages 7 & 8 in the

Key Features Document.

"Prudential” is a trading name of the Prudential Assurance Company Limited, which is registered in England and Wales. This name is also used by other companies
within the Prudential Group, which between them provide a range of financial products including life assurance, pensions, savings and investment products.
The Registered Office is at Laurence Pountney Hill, London EC4R OHH. Registered number 15454. Authorised and regulated by the Financial Services Authority.
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